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$100
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$600
Total Fund $496.85 Actuarial Assumption $301.34

Growth of $100
Invested on 12/31/86
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Program Highlights

Pre-Retirement Education Program (PREP)
4 meetings, 228 members

Deferred Retirement Option Plan (DROP)
149 new participants.  959 total participants,
  with  over $109 million in total deposits.

New Recruit Education Meetings
7 meetings with over 199 new members

Benefit Statements Mailed
Total - 4,757 with Year 1999 Handbooks

Counseling Sessions 406 members

Newsletters Mailed 81,900  total
Retiree - monthly, mailed to over 2,700
  retirees and survivors
Active -  mailed to over 4,500   active
  members and DROP members

1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

20 30 40 50 60 70

Millions

Benefits Paid
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Market Value

DOMESTIC EQUITIES
SSgA S & P Flagship $343,463,916
Alliance R&T Value Index Fund 114,038,151
Oak Associates Growth Equity 136,182,381
W.R. Huff High Yield 4,468,432
Deutsche Asset Micro Cap 122,195,917
 Subtotal $720,348,797

INTERNATIONAL EQUITIES
Acadian Small Cap International $61,842,640
Loomis Sayles $9,902,732
Deutsche Asset Emerging Market 118,456,690
Bank of Ireland 155,283,605
State Street Global Advisors 176,998,956

Subtotal $522,484,622

DOMESTIC FIXED INCOME
W.R. Huff High Yield $114,688,702
Loomis Sayles 158,512,343
Deutsche Asset 85,260,269
W.R. Huff Alternative Income Fund 45,705,223
TCW Special Credit Trust IIIb 2,252,253

Subtotal $406,418,789

GLOBAL FIXED INCOME
Deutsche Asset $78,312,928
Loomis Sayles $14,465,709

Subtotal $92,778,637

REAL ESTATE
Hudson Advisors 15,702,180
Hancock Agricultural 11,946,912
Hearthstone MSH Home Bld. 848,532
Oaktree (OCM Real Estate) 17,032,072
Olympus Real Estate 5,149,965
Prudential (Strategic Value) 19,993,429
RREEF REITS 45,527,665
INVESCO 31,106,911
Kennedy Associates 30,167,482
Forest Investment Associates 32,782,185
Heitman / JMB Group Trust III 759,111
Heitman / JMB Group Trust IV 2,938,192
L & B Real Estate Counsel 16,928,033
AEW Capital (Copley) 1,747,560
Equity Office PPTYS Trust 14,483,120

$247,113,348

$80,590,030
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Domestic Equity
34.9%

Int’l Equity
25.2%

Domestic Bonds
19.6%

Global Bonds
4.5%

Real Estate
11.9%

Cash Equiv.
3.9%

Asset Allocation as of December 31, 1999
Total Market Value $2.07 Billion
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Rate of Benchmark
Investment Category Return Comparison

Domestic Equities 32.5% 21.0% (S&P 500)
International Equities 34.8% 27.0% (EAFE Index)
Domestic Fixed Income 8.2% -0.8% (Lehman Aggregate)
Global Fixed Income 19.5% -5.1% (Salomon Non-US Gov)
Real Estate 7.3% -3.2% (Wilshire Real Estate)
Cash & Equivalents 4.8% 4.6% (91-day T-Bill)

Total Portfolio 22.1% 2.7% (Consumer Price Index)
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M embership of the System
A s of D ecember 31, 1999

Years of Service Fire Police Tota l
 Less than  5 234 541 775
   5-9 179 599 778
 10-14 297 545 842
 15-19 256 404 660
 20-24 194 233 427
 25-29 108 125 233
 30  and  over 5 3 8
DROP M embers 325 400 725
TOTAL 1,598 2,850 4,448

Continued on page 10
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Actuarial Summary Information
      Actuarial 1/1/1998 1/1/1999 1/1/2000
Valuation Results Valuation Valuation Valuation

Level Funding1 $   475,440,450 $   454,488,485 $   322,253,673
Actuarial Value2 $1,306,995,646 $1,503,346,794 $1,772,480,669
Market Value3 $1,451,793,763 $1,659,255,762 $2,069,704,731
Normal Cost Rate4 22.4%        22.8% 23.0%
AAL Ratio5  73.3% 76.8% 84.6%
Years To Fund6            28   28 16
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December December December December December December
1994 1995 1996 1997 1998 1999

Assets at Cost - Beginning 695,544 755,425 880,871 1,018,749 1,312,621 1,415,483

Contributions:
 City 48,199 50,260 54,072 57,039 59,308 63,441
 Employee ( Less Refunds)   11,244 11,053 12,182 12,537 12,982 13,199

Interest,Dividends,&
 Realized Gains (Losses) 57,180 123,566 136,696 293,254 106,387 245,777

Benefit Payments & 
 Administrative Fees (56,742) (59,433) (65,072) (68,958) (75,815) (82,684)

Assets at Cost - Ending 755,425 880,871 1,018,749 1,312,621 1,415,483 1,655,216

Assets at Market 863,855 1,077,195 1,267,612 1,452,336 1,659,397 2,069,734
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Investment Income
84.3%

City Contributions
12.8%

Employee Contribution
2.9%

1999 Revenue
$494.1 Million

Benefit Payments
85.4%

Refunds
1.3%

Administrative
13.3%

1999 Expenses
$83.8 Million

Gerald Brown, Chairman
Board of Trustees

Richard L. Tettamant
Administrator
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